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Tort reform legislation was enacted in the First Extraordinary Session of 1996 of the Louisiana 
Legislature. This legislation will reduce or cap many claim settlements for liability insurance. The 
Louisiana Insurance Rating Commission (LIRC), at its May, 1996 meeting, requested an actuarial 
study to measure the impact that this legislation will have on rates. The study was completed by 
Tillinghast-Towers Perrin (Tillinghast) and presented to the LIRC at its August, 1996 meeting. 

The purpose of this Bulletin and Directive (LIRC 9645) is to provide a copy of the executive summary 
from the Tillinghast study, and to give notice that the LIRC will issue a Bulletin and Directive (LIRC 
96-06) containing recommendations which combine the Tillinghast estimated reduction in losses due to 
tort reform with a behavior modification factor. These Bulletins and Directives are issued under the 
authority of R.S. 22:1404, 1407, 1415 and 1447. 

It is your responsibility to demonstrate the effect of tort reform legislation on filed rates. For all rate 
adjustments, you should use as a guide the recommendations contained in Bulletin and Directive LIRC 
96-06. If you have a rate filing previously submitted to the LIRC for consideration, the filing should 
be amended to address tort reform legislation prior to or at the LIRC meeting at which the filing will 
be heard. A future rate filing must contain appropriate consideration of these tort reforms before it 
will be placed on an agenda. If you disagree with the recommendations set forth by the LIRC in 
Bulletin and Directive LIRC 96-06, please notify the LIRC in writing prior to consideration of your 
filing and be prepared to make an oral statement before the LIRC in support of your position. 

If you have any questions regarding this Bulletin and Directive, please call LIRC staff at 
(504) 342-5202. 
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